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'HDUHVW 6WDUWXS &RPPXQLW\

$V ZH UHIOHFW RQ DQRWKHU \HDU RI HPSRZHULQJ UXU
LQFUHGLEOH MRXUQH\ WKDW ZH KDYH EHHQ RQ WRJH
UHIOHFWLRQ DQG WUDQVIRUPDWBRELDH\BRUZKWHKH EH
ZLWK WKH UHVRXUFHWKUAKOTWHXAV KPY KDV QRW RQO\ J}
DOVR VWUHQJWKHQHG RXU UHVROYH WR EHVW VHUYH V

$W 6WDUWXS &RORUDGR WKH 5XUDO )RXQGHU LV DW V
WR HPSRZHU IRXQGHUV ZLWK WKH WRROV UHVRXUFHV
XQLTXH YLVLRQV Rl ZHDOWK )RU VRPH WKDW YLVLRQ

PDNLQJ D FRPPXQLW\ LPSDFW RU ILQGLQJ SHUVRQDO

DUH KHUH WR HQVXUH WKDW UXUDO HQWUHSUHQHXU\
YDOXH

%\ VXSSRUWLQJ IRXQGHUV LQ PDVWHULQJ WKH DUW DQ
WKH SRZHU WR WUDQVIRUP LQGLYLGXDO WUDMHFWRUL
HQWLUH FRPPXQLWLHV 7KLV LV WKH ZRUN ZH DUH FRP
WKLV SDWK ZLWK DOO RI \RX

7KDQN \RX IRU \RXU XQZDYHULQJ VXSSRUW \RXU V
WUDQVIRUPDWLYH SRZHU RI HQWUHSUHQHXUVKLS 7F
&RORUDGR LV QRW RQO\ D JUHDW SODFH WR OLYH DQ
DQG JURZ D EXVLQHVV

$V ZH HQWHU WKLV QH[W FKDSW|
DEXQGDQFH WR \RXU YHQWXUH
MRXUQH\V DQG SRVLWLYH LPSDF
ZH DOO FDOO KRPH

'LWK JUDWLWXGH DQG RSWLPLV'P

%ULWWDQ\ 5RPDQR
(IHFXWLYH 'LUHFWRU



$W WKH KHDUW RI RXU ZRUN OLHV D FRPPL)\
HQWUHSUHQHXUVY DQG HFRV\WWHP EXLOGHUV I
HFRQRPLF DGYDQFHPHQW DQG DPSOLI\LQJ WKI

C6WDUWXS &RORUDGR RFFXSLHV D XQLTXH VSI
UHVLOLHQW HQWUHSUHQHXUYV LQ RXU VWDWH
&RORUDGR V FXOWXUH RI LQQRYDWLRQ FROOI
5XUDO PRYLQJ IRUZDUG 6WDUWXS &RORUDG
WKDW FRQOQHFWY UHVRXUFHV IXQGLQJ <

+XQWHU 5DLOH\ ([HFXWLYH 'LUHFWRU &ROR
WKH &RORUDGR '"HSDUWPHQW RI WKH



A S = -
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ODUJDUHW &KHUL ODUN %ULWWDQ\ -RVHI 6DUDK

WULWWDQ\ SRPDQRLP ODUWLQH]
((HFXWLYH 'LUHFWRWHFWRU RI '"HYHC

'QQRYDWLRQ
ODUJDUHW +HGGHUPDOQ

'LUHFWRU RI &RQWRYW! 6FDUDQWLQF
%UDQG 6WUDWHJ\ SURJUDPYV ODQDJH

ODUN ODGLF 6DUDK :RRGZDUG

'LUHFWRU RI (FRV\Q/I:\)/\}JI-I\IPI_lWLQ‘J obQbJ

'HYHORSPHQW 3 DYMHQUH UNKI DO H v

'LUHFWRU RI '"HYHC
9DQHVVD 0F&UDQQ

'LUHFWRU RI &RPPXQLW\
(QJDIJHPHQW



+817(5 5$,/(< &KDLU

'"HQYHU &2

([HFXWLYH 'LUHFWRU &RORUDGR 6HFXUH6DY
WKH &RORUDGR 'HSDUWPHQW RI WKH 7UHDVX

%5,$1% %2(+0(5 6WDUWXS &RORUDGR %RDUG
WRXOGHU &2
&22 *RRGLH %DJ

0,.(2 '211(// 6WDUWXS &RORUDGR 7UHDVXUH
.LUN &2
JRXQGHU 3UDLULH 5RVH '"HYHORSPHQW

/(,) 8//0$1 6WDUWXS &RORUDGR 6HFUHWDU\
&RORUDGR 6SULQJV &2
SUHVLGHQW 800OPDQ 7THFKQRORJLHYV

-()) .5%)7

%RXOGHU &2

'HSXW\ 'LUHFWRU &RORUDGR 2IILFH RI (FRQF
 QWHUQDWLRQDO 7UDGH

&+5,6 )5$1=
&RORUDGR 6SULQJV &2
&(2 JRXQGHU 3DSHU %RDW 6\WWHPV .. ...

%5%$1'21 +(51$1'(=
RXOGHU &2 e

&R )RXQGHU :KROH %UDLQ &RQVXOWLQJ. . ..

6+%$:1 67,*/(5 o
'"HQYHU &2 e

"(/$1(< .($7,1*
ODQLVWHH 0,
‘'LUHFWRU RI (QWUHSUHQHXUVKLS &RPPHUF

7$</25 *581'(
SRUWVPRXWK 1+
JRXQGHU & (2 6WDUWXS 1HZ +DPSVKLUH
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<RX NQRZ ZKDW WKH\ VD\ \RXBY®LWAHQRROMHUXHBOQ
FRPPXQLW\ 7KH FRPSOH[LW\ RI| UMHR/FDBR MERDRPL FQ
JHRJUDSK\ DQG ORFDO LQIUDVPDUWHAMWHDFK WRP®XBHW
DV WKH FKDOOHQJHV IDFLQJ LW LX QLKIHK 5 R VK Q W LE&DRD R
WRS VWDWH IRU UXUDO HQWUBSVKIOMMN UR/IK E 8 D QVaH Q¥
FRPPXQLWLHYV

Q ZH GHYHORSHG RXU VWU DWKHJ LR OSORARQLIW.LH.
FKDOOHQJHV LQ PLQG e

SSUVHOWOWLRG e e e e e

7KH ODFN Rl UHSUHVHQWDWLRQ LQ JRYHUQPHQW iXQ¢
UHVRXUFHV PDUJLQDOL]HV UXUDO HQWUHSUHQHXUV KL
RXW Rl FULWLFDO GHFLVLRQV WKDW VKDSH WKHLU HF
WKH PLVFRQFHSWLRQ WKDW VXSSRUWLQJ UXUDO DUHD
UHFRJQL]JLQJ WKHLU HVVHQWLDO UROH LQ GULYLQJ LQ
FRPSHWLWLYHQHVV RI RXU VWDWH

7KH ODFN RI YLVLELOLW\ DQG QXDQFHG XQGHUVWDQG
SHUSHWXDWHV RXWGDWHG VWHUHRW\SHY RYHUVKDGRF
KDSSHQLQJ LQ WKHVH FRPPXQLWLHYV 7KLV LQ WXUQ O
SODFHV WR OLYH DQG ZRUN DV ZHOO DV WKHLU DFFH
WKULYLQJ EXVLQHVVHYV




,QFUHDVLQJ DFFHVV WR WHFKQLFDO DVVLVWDQFHLVN
IRUHFDVWLQJLLY FULWLFDO WR PHQGLQJ WKH JDS E#
UHDGLQHVYV LWKRXW WKHVH UHVRXUFHV HQWUH S/
VXFFHVV OLPLWLQJ WKH JURZWK DQG VXVWDLQDE

uuuuuuuuuuuuuuu

6 XSSRUWLQJ HOWUHSUHQHXUVKLS LVQBW MXVW DER
GLYHUVH ODQGVFDSH RI KLJK TXDOLW\ MREV LQ UXU




$V DQ HOQWUHSUHQHXU ZKR KDWWXSWLFLS
&RORUDGR SURJUDPV ,BYH VHH®OXH WKBYQC
EULQJLPDNLQJ WKHLU SDUWQHURKLKE ZLWK
3DUWQHUVKLS HYHQ PRUH LPSIFQHKWHGRJH
BXPPLW &RXQW\ VWDUWXSV WR QN R/SVIVWHIZ LECX
PHQWRUVKLS DQG IXQGLQJ RSTRFDWXQLWL
HOWUHSUHQHXUV WR JURZ WKHIQU ERWRVDHHE \
RXU FRPPXQLW\ 7KLV FROODER WBDMNB\R BRIV
PLVVLRQ RI GULYLQJ HFRQRP LW HILLYHUD LR RFY

UHVLOLHQW IXWXUH IRU 6 XPPLW
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6WHUOLQJ /RJ
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'HYHORSLQJ D YLEUDQW VWDUWXS HFRV\VWHP LQ UXU
FROODERUDWLRQ DQG HTXLWDEOH DFFHVV WR UHVRXU
VLIQLILFDQW VWULGHV LQ VBKWF K I&RPBWHEW LG R E ¥ K QRIRT
WKDQ . ZDV LQYHVWHG LQ RU DZDUGHG WR UXUDO
FRPSHWLWLRQ GHPRQVWUDWHG WKH VLIQLILFDQW LQYH'
OLPLWYV

$GGLWLRQDOO\ ZH VXSSRUWEGVRYHYVV VXS NRUIRRIKI BIY |
IDFLOLWDWLRQ VWUDWHJILF SODQQLQJ DQG HFRV\V\
LQIUDVWUXFWXUH QHHGHG WR VXVWDLQ YLEUDQW HQW
KDYH DPSOLILHG LOQQRYDWLRQ EXLOW VWURQJHU FRQ
YLWDOLW\ RI 5XUDO &RORUDGR




FROODERUDWLYH SDUWQHUVKLSV FXO!

« IDXQFK RI D VWDWHZLGH SLWFK VHUL
FDSLWDO IRU HQWUHSUHQHXUV

« 6XSSRUW IRU SDUWQHU SLWFK FRPSH
SRXWW DQG +XHUIDQR FRXQWLHYV

« 2QJRLQJ VXSSRUW IRU ORFDOO\ UXQ L

« $SPSOLILFDWLRQ RI UXUDO OHG DQJHO

821,280

DVWOBI VD

..... H

7RS 5XUD X C

. . 5HSUHV G
SLWFK &RPSHWLWLRQ

e : . . LQYHVWHG LQ UXUI

may - m . . LQ FDVK SUL]JHV RU L
- VHUYLFHVY DZDUGHG

Voo - . DWWHQGHHY PDNLQJ

= 1 ( J &RORUDGR 3LWFK &RPSH

ot DWWHQGHG HYHQW DW :

6WDUWXS :HHN

0D $O0OHQ D &RP RO



OLNH %OHFKDBV MRXUQH\ ZLWK $Q\ZKH\H® DPWD
VSHFLDOL]LQJ LQ UHPRWH ORFARDWWR® VXQY HLHFN
BWDUWXS &RORUDGRBY ZRUN RXNHWHDF W GFRQ QB W
FRPSHWLWLRQ ZH KHOSHG RUJDRL]W ZO VLRWKWMKHDW
'DQ /DQH D MXGJH ZLWK PRUH & KHD[G HJ LGHFHS H, RV
OLNHBV YLVLRQ 'DQ VRRQ MRLQRGEG®NIK HUHDEYOLR) D
EULQJ WKH EXVLQHVV WR OLIH

IXUWKHU 7KHQ LQ $XJXVW
WKH 6WDUWXS &RORUDGR 3LW
6ORSH 6WDUWXS :HHN :KLOH

7KLV IDOO OLNH MRLQHG RXU )RXWG HIKZRRISE N W
JDLQHG LQYDOXDEOH PHQWRUVKLISUNOQ @ LSRKQW XZH & KR
'HFHPEHU $Q\ZKHUH&DP UHFHLYH®M® *&9) LD YWHHAWPD
WKH SRZHU Rl FRQQHFWLRQ PHOREDMHG F\ RXE R RS

5HDG PRUH DERXW OLNHBWDWRMAHR &R BRUWKIR EORJ
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+LJK &RXQWU\ )RXQGHU &RRSHW

, Q ZH VXSSRUWHG WKH DGYDQFHPHQW RI HFR:
&RORUDGR WKURXJK WKH HYROXWLRQ RI RXU [IODJ"
7ZR QHZ LQLWLDWLYHV WKH ,GHD )DFWRU\ DQG *UF
VXSSRUW HQWUHSUHQHXUV DW GLIITHUHQW VWDJH'
YHQWXUHY DOLNH 7KLV HQDEOHG XV WR VXSSRUW F

'H DOVR FROODERUDWHG ZLWK RXU ORFDO SDUWQH
&RRSHWLWLRQ SURJUDPV H[WHQGLQJ RXU UHDFK D
HITRUWV ZLOO HQDEOH XV WR GHYHORS D VFDODEC
RUJDQL]DWLRQBY ORQJ WHUP ILQDQFLDO VXVWDLQD



7KH )RXQGHU &RRSHWLWLRQ VHUYHV DV D NH\ HOH
2XU JRDO LV WR HQVXUH WKDW HQWUHSUHQHXUV U
DW HYHU\ WRXFK SRLQW RQ WKHLU MRXUQH\

3DUWLFLSDQW ,GHQWLILFDWLRQ

&RKRUWYV RI




, QGXVWULHYV 5

W KH

SURJ

JLWQHVV  HOOQH)@ gOLPDWH 7THFK 6XV

*RVSLWDOLWY  7RgUERFRUNLQJ 6SDFH
5HDO (VWDWH B (QHUJ\

&RQVXPHU *RRGV

B +HDOWKFDUH
(@R FRHTERQ B 2XWGRRU 5HFUHDWL
YRRG %HYHUDJH

B &RDFKLQJ &RQVXO

ODUNHWLQJ $GYHUWLVLQJ
FRVIWWWHP %XLOGHU

7UDQVSRUWDWLRQ™ BRIVIVWHVWANVXSSRUW













$UW SOD\V D NH\ UROH LQ SODFHPDNLQJLVFXOSWLQJ
WKH XQLTXH SHUVRQDOLW)\ RI D FRPPXQLW\ <HW UX
HQWUHSUHQHXUV LQFOXGLQJ OLPLWHG DFFHVV WI
QHWZRUNLQJ RSSRUWXQLWLHV ,Q BWDUWXS &F
OHJKDQ 5DXNHU RI 'UHDP6SULQUDODXDHBWG Y HKER Q/QR
DGGUHVV WKHVH QHHGYV DQG HPSRZHU UXUDO FUHDW
LGHQWLW\

2QFH WKH 6WDUWXS &RORUDGR &RPPXQLW\ UHDFKH
PHPEHUV 9DQHVVD DQG OHJKDQ FRQGXFWHG DXGLF
JDSV DQG ZRUNLQJ WR FRQQHFW UXUDO FUHDWLYH
HGXFDWLRQ DQG SHHU WR SHHU QHWZRUNLQJ 7KH
YLUWXDO HYHQWYVY VHUYLQJ PRUH WKDQ FUHDW
FROODERUDWHG ZLWK SDUWQHUV OLNH &RORUDGR &
EHFRPH D SODWIRUP IRU DPSOLI\LQJ UHVRXUFHYV DQC
WKH VXSSRUW WKH\ OHHG



6WDUWXS &RORUDGRBVY VWRU\WWHOOLQJ SURJUDP IRV
HOQWUHSUHQHXUVKLS E\ FKDOOHQJLQJ VWHUHRW\SHV DEI
7TKURXJK DXWKHQWLF QDUUDWLYHV H[SHUW DGYLFH DC
WKH GLYHUVH SHRSOH DQG LQGXVWULHYV GULYLQJ UXUDC
SHUFHLYHG FKDOOHQJHYV

, Q ZH VKRZFDVHG
HOWUHSUMRRXDAMURVV &R

RI VWRULHYV IHDWXULQ
%\ DPSOLI\LQJ WKHVH YR
DFWLRQDEOH LQVLJKWYV
QH[W ZDYH RI UXUDO EXV

. VXEVFULRHVWKRH 6WDUWXS &RORUDGR QHZVOHWWHU

« 7RS &RQWIBQRDWHG )XQGLQJ 2SSRUWXQLWLHV IRU :RPLC
&RORUDGRBV 5XUDO -XPS 6WDUW 3URJUDP B6XSSRUW\
'HVWLQDWLRQ DW WKH 'RORUHV %LNH +RVWHO +RZ 6
-XPS 6WDUW *UDQW

« 2XU VWRU\WHOOLQJ SURJUDP DLPV WR GLVPDQWOH \
EXVLQHVVHY DUH ODXQFKHG DQG E\ ZKRP (DUQHG PHG
WR DFKLHYH WKLV ,Q ZH IDFLOLWDWHG QXPHURXV
HQWUHSUHQHXUV LQFOXGLQJ D IHDWXUH RQ &RORUDGHF




Q BWDUWXS &RORUDGR GHHSHQHG F
HVWDEOLVKHG EXVLQHVV VXSSRUW RUJDQ
FRQQHFWLRQV ZLWK HPHUJLQJ LQWHUHVW
HQDEOHG WKH FRQWLQXHG IORZ RI YDO
PHQWRUVKLS DQG FULWLFDO IXQGLQJ RS
HQWUHSUHQHXUV KDYH WKH WRROV WKH\ QI

,Q VXSSRUW RI UXUDO WHFK HQWUHSUHQH?>
ZLWK 6NLOO 'LVWLOOHU\ D FRGLQJ ERRW
LQGLYLGXDOV IRU KLJK GHPDQG WHFK FD
&RRSHWLWLRQ *URZWK &KDOOHQJH FRKRLU

JURP WKH *UHDWHU &RORUDGR 9H{(
KRVWHG DQ DQQXDO SLWFK VHULHV DW :H\
\HDU ZH WRRN WKH UHLQV DQG UHODXQFK
&RORUDGR 3LWFK &RPSHWLWLRQ :H ODWHI

JRXQGHUV E\ WKH .LFNVWDUW )XQG WI
LOQYHVWPHQWY IRU RXU ILUVW SLWFK FR
IXQGLQJ WR WKUHH UXUDO IRXQGHUV DQG V

,Q FROODERUDWLRQ ZLWK 6XPPLW (FI
SLORWHG RXU ILUVW DIILOLDWH )RXC
RITHULQJ WZR FRKRUWY GXULQJ LWV L

6WDUWXS &RORUDGR SDUWQHUHG ZLW
1HWZRUN WR OHYHUDJH DFFHVV WR V
EHKDOI RI RXU )RXQGHU &RRSHWLW
UHVXOWHG LQ DSSUR[LPDWHO\ DG
FRPSDQLHV



6XSSRUW IURP RXU IRXQGDWLRQ FRUSRUDWH LQGLY
LV FUXFLDO WR SRVLWLRQLQJ 6WDUWXS &RORUDGR
EXLOGHU DQG UXUDO HQWUHSUHQHXU DGYRFDWH 71
LQFOXGLQJ VRPH RI RXU NH\ IRXQGDWLRQ DQG JRYHU

$GROSK &RRUV JRXQGDWLRQ
7KH %HDFRQ )XQG
7KH & RORUDGR 'HSW RI /RFDO

7KH &RORUDGR 2IILFH RI (FRQR
DQG ,QWHUQDWLRQDO 7UDGH ?

'DQLHOV )XQG
(O 3BRPDU )RXC ~~ "~ ~
*DWHV )DPLO\
HQQHWK .LQJ
=RPD RXQGDYV




/IRRNLQJ DKHDG WR ZH DUH GRXEOLQJ GRZQ
QXUWXUH WKH HDUO\ VWDJH SLSHOLQH RI HQWUH

LQYHVWPHQW DIJQRVWLF ZH HQVXUH WKDW IRXQG
DFFHVV WR RSSRUWXQLWLHY DQG FDSLWDO %\ EU
DQG JOREDO PDUNHWY ZH DUH EXLOGLQJ ORFDC
5XUDO &RORUDGR DV D KXE RI LOQQRYDWLRQ DQG H

, Q ZH ZLOO EH ODXQFKLQJ D VXLWH RI QHZ SU
GHVLIQHG WR VWUHQJWKHQ &RORUDGRBYVY UXUDO
$XGDFLRXV *RDQ H. & PMR EQ
WKH FRXQWU\ +HUHBV ZKDW \RX FDQ ORRN IRUZ
FKDOOHQJH







